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¢ METYTARY POSITION IN KOREA AND ITS :
R COURBTS OF ACTION 1N THE FAR FAST

e

-0

II, TO WHAT

AR W N g T

0 BAS THE KOREAN CAMPATGH AFFECTED COMMUIIST
i CAPR I LIRS I THE WR BASTE

A. Have Chinegn ond Koveso losgep %0_date been such that they

. May bave giralnmed or disrupted the domsgbic oconumy of China?

The Chinege Comunigte have to date boen e£bls to suppoit thelr ,
military offort in Kovoo without sericusly disrupting the Chincss economy.
Prices have been held relatively stable and with fov excepticme suppiiss
of ssaondlal congmmisrs goods appeay to have besn adequate 10 mset Tesquirwe
moate, Appavertlys the Chinsse Commmniete have besnh able to finance the
contn of their Eovssn vorture Ghrough the postponsmont of reconsiyectlion
expenditures and thyough en increass in revémies made poapible by tke
favoxradle 1950 cronn, the enlziged tax bese, anl poms Increasps in tax
rates, Moreover, thr troops dispatclsd to Eorea werxe lazgely fortss in
being, end it 1s probable that the couts of mobllizing, equipping, and
$raining replacvasats lLave ot ae yeb veachod the necogsary levels to
roplace militaxy losses. '

Tn the. base sres of Venchuria theve is evidence that induxirial
cubpub has declined pliglitly emd that the empleymont of laige mumbers of
civilians ip military supporting opsvetions has reducsd ampleyment el
 cutput in euch winksr ocovpetioms ag Lunbering, marketing, and hwmting.

Thia logs of output, however, 1s not llkely to have sericus effects o
either tha millitaxy offort op the local econmy.

B, Would comtimed Chinesc-Foyoan cperaticns in Korea an ths present scals
te_likely %o

4, Ceuge 2 sigmificunt draln on Soviet rescurces?

The ccutimmence of the Kovesn campaign would vary likely oreste am
incressing strein o the Chinese econcmy. It is probabls that with the
sventuel noceapity for latgo-acale trooms replscements military costs wenld
rise canpidsrebly ceery procent lavels and that the ocomtimued postpansment
of Teconstruction expenditures wonld begin to ddlocate meziets emd
production end t0 yelnce the cupacity of the Chinese Communists %o mohilize
TORCRTCO8

The extensium
SRCREY '
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Tho extenslicon of cctive militery oporstions into the Mamchurien

- Frogtelvee measan of Mxy thrwugh September would have a maxricus effect

cn far outpul ia 1551 due io the withdmwal of agricultural labor amd
Graft animals Top nllltery suwrpord activities. A reduction of sgriculiural
cutpult to the levels of 12%7 cnd 1918 ee yoars of active civil war
fighting in Monmckuria -~ voulld lavgely wipe cut Mancimria®s export surpluses
apd would gveatly weduce tlo Iszcirces available to the Chinepe Ommists
in 1952,

Bespite thece congl »m.w-c\nn, ths Chinese Coammrnists can probebly
malnteln the promont ralte of expenditure of military rescurces in Korea
for some time at the eacyifice of domestic recomstructicn and walfare.
With substontisl militery rezerve forces in being which can be concentrated
and supported In the grainesuiplus avsa of Menchuria and supplied with
Soviet materisl, it is Lmikely In the ghort run that sconcmic prossurss »
will subelanmtially affoct the militaxry capacities of the Chinsse Commnipis.

IIT. WHAT EAS BEEH THE EFTECT OF TEE KORRAN CAMPATON O] COMMUNIST INTERITCRS
T THE VAR BASTT

Ao Ggperal Consideraticns

It somms evident Lrom mllitery preparxetions mow underwsy in China
that the Commmists at thin jincture envissge at least contimied military
operatlons in Eorea and poceibly also expanded military actiom oleowliore
in tho Iar Eagt.

Tho form thet future military cporatioms might aspumo can bs snalyzed
in termp of thies posslibleo developments:

1., Continved Cormuniet capecity for lawaching major offensives
in Korea; ) ' '

‘ 2. Loss of capacity Yo launch ma jor oﬁ‘snaiven in Kovrea but
cenbirmed Cemumigt ebility to caryy on a var of attrition;

3. Reduction of Comummnist strength to the point whexe coamlote
dofeat in Boroa becomes a distiuct possibility.

B, Intentione Agsuming Comguniet Cepacity to launch Major Offensives in Korea
At the moment, the Corsmnists probably have the capacity to iawnch
majoxr offensives in Korsa for the achlevement of limited militery cbiectives.

They probably belleve, howerewr, thet their strength in Korea 129s lses in
tholzr prospescte for dlrect militery victoyies then in their capacity to

abgord
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abeord grester lomros Lhor xwli s sndursd by the UN command and to
maintaein & long drawn ovt wiy ebreining TN polidarity and endurance.

The Soviet Union would proucdly supply such additicnel materiel as would
be required for zn cpoiniticn of this type. “

It is probsble that Poli-n¥ing hag given thought to offensive mevesn
sgaingt Indoching,; ’i’aiwn,, Hongkong, and poaplbly othsr places in the
Far Bagt ag a mponis of diveriirg U strength frem the Koresn Tighting.
Eowovar, Chinoss Commnlst intentions with respect to other offensive ,
zoves In ths Far Bagt will, In say ovent,; prOdably be determined primerily
in the light of facticyp oilisr then the needs of the Comauniet millitary
campaign in Korea.

E»iilﬂtary operatlong againgt Ul forces In Korea would not preciude
Pel-p’ing’e slmultencove particlpation in disoussicms perheps celfe
initiated, of peeceful wpoitlement., The Chinsse Comamigt aim in such ’
negotiaticms would protzbly not bte the canclusion of & political settlemsut,
but rathsy tho crestion of ag much discord 2 ths UH sllier ap poseidblea.

C. Intentions Apguming Yceop of Commmndat Copacity to Lawnech Offensive

If Pelep’ing and Moscos folt thet the Chinsge Commmiists wore no
longex capable of lavnching -Turther major offenslives in Eozwa it 18 thon
Jikely that they would engege in a war of attritiom i:m the hope that the
elusivenops of a olsor-cut Viclory over tho Chinses ond Keovean Corzndst
troope would sap tko morcle of the UE tryoops and gredudly improve Comgynist
militery fortunes in Korea; vhile pimultenscusly the Comamigto might,
by other courmes of achbicn, biizg abovt a chenge In the imternaticmnl
sonditions, empsclally thoscz in the Fer Fast, that row onabls the IB <o
conesntrate much of its Tighting strength in Korea.

Fotineting that the north Kexean troops would bo unable by themselves
to deny the UH forcan zcoszs to the Memchurien and Slborien borders ard o
malntain Commmist goveornmontal suthority on Korean soll, Ccmmmilst China,
vith Soviet approval, would pr robably try to properve an aylsd Porce of its
own in being in Koxea 10 thls svd, probabdly lmvesting edditiomal metérliel
and wnofficisl perscame)l sent Lo them by the USSR. The Soviet Union,
hovaver, would probably nct Litervens openly.

Campist motives forr craating dlversions elpsvhare in ths Fax Esat,
agguming their combirmed militery ebility %o de oo, weuld be eaually strong
ag in the eltuation cutlined unler B.

D. Interticmg Apsuming © ch;m.n b Rscogmtim of %he Popplbllity of Defeat
in Kcx Kox'aa

Realization of the porzibility of complete dofest in Eorea wuuld lead
the Commminte to give grosier welght %o euch factors as the limlteticns
on the avallabdility of eceential heavy woapots, ammunition, and squipmsnt
from cub of the Sovisht arsenal e« limitations impossd by othor demands wpon
foviet militewy productian. 2Both the Chinese Cammmist and Soviet lsaders
weuld probebly also realize tho groator ultimate lmportence of astrongthening
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Ghina s militeyy delence rarel lengersrenge sbtiiking power,
projecks that now have to cipete with the Koresn campaign for
shrnce and matoriel ths USSR con moke avallabls

o Compuaigt China, tonoennge cooslderatlon could be buttressed by
a poesibly Growing enuioty In Pelsp'ing over the Incresseld offcxts
sequired 1o spgert and maintoin offective combtrol over tho Chinese

populncs,

The fivet reackicn of the Cosmunlgta ©o a deberioration of thelr
rilitayy poaition in Foreo mizdht be the broaching of nsw teris for a
nogotinted sottlenment, svlolying perhaps come pignificant concesploms
%o the viewpoint of the TN alllzn comenflaged by face-gaving gestures.
This move would Lo clowsly accapanled by a withdrawal, as forced upmm
them, of the Chiness Caummish trowps o 2 series of strongly defensibls
poplticns within north Jorsa, Ivery ettempt wonld be made by Pelwp®ing
+o malke the UR militery advomces costly exd o stress its oLy
om e peaceful approach to ths golution of the "Korean problem.” The
Soviet rols dvwing thip pericd would prékebly be restricted toa
continning provisicon of ¢s.%alin voapchg, smamition, and equipmsnt to
tho Chivoss Compwmist Fforcen erd to the support of Pei<pfing’s peaca
moves in the UF. A douperabte Chineze Commmist reselkt to ths Jawnohing
of major militasry ocpexctlons elssvhore in the Far Fast would not ds
likely to cceur, since 1t would Joopardize tho attalmmsnt of the prinelpal
Chirege Commmist alnm -« thio copcablon of a costly canflict that thrsabensd
the security of a vilal szyeo of China and the attelmbent of a cotilemsnt
in Korea cn ag faverable hoxzs to the Cammmists as pessible..

e
[l

E. Wost Appesz to_bo Pressat Soviet Intenticns with Respect to Xorea .

W R ST PRI

Progent Soviet ictenltions in Kovea eppavently look toward a complsto
dofeet of UN forces at a mezirun and to Involvement of the Ui, exd
particulazly tho U8, in a lovg inconclusive militery operation al a
pinizm, Mopeow mey already have accspted the possibility that the Chinese
Commmigts will nct bs oble to ¢zpel the UN from Koroa enmd thel a leng
gtalemn‘e may epsud. In thisgsituation and at this stage, the TSR
poeme praparsd to offer moral, Giplamatic, and a cortaln smount of
covert militexy support whils evolding divect imtervembion,

If 1t becems clesy that thie Chinoso Commmists faced dofeat in Kowea,
Moscow, to achlsve 1tr originol objectives In the avsa ofid Prossivs both
its own prestige ond Simo-loviet scliderity, would probably increesse
substantially 1te ald to ths Chinsce and Fovean Cammmists. This might
involve the ugo of grocter minhers of Soviet planss end rpilats » inorecssd
nwbers of veclmical powstinsl, ond perhaps “volumteors' if nscsspery. At
the pams time, Mozcow conid bo expected to support ady pavtlclpatlion an
Pol-pling's part in discuspion of “peaceful” settlement. IF thsaos
efPforts proved inmsufficisnt the pocelbillity carmot be disregardsd that the
USSR would go to the extreims of veging an all oub, albhough perhaps still
“eofficiel,” wilitary cemaign over Korea. ,
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7. Boognt Ghipese Comvmict Poace Hoves
Peiep’ing bes mnds no piznificant ds{inlte movos to sottlc ths Eoreon
5 throuzh meoctistion sines 1tz couniter<proposal to the 0y of

gm iTe ﬁhpzx‘é;iﬂrc O mer s Coummnist loader indlcatsd at ths Suvle’-
gponpored Wewdd Pesco Counell” in Fost Derlin on Felamary 22 that kis
ovortrant woenld support in principle a 53201@@2' confozoncs tg disoues a
soluticn of the contlick n tihe Far Eagt,” but the "Camall® 14 not

- gubsegeently inccaporvate this propoozl into ito final resolutions.

BECKET
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